
Goldilocks and the 3 Bears 

CBAFF May 2016 Queenstown 

https://www.youtube.com/watch?v=yD9KUB7QqZI


Solid growth, happy 
consumers, busy builders, 
ecstatic home owners and 

keen double-cab ute 
buyers. Three global bears 
of Europe, ageing workers 

and China’s rebalancing 
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Stranger than fiction: 
The truth of stubbornly low 

global growth, deflation, 
negative interest rates, 

property booms, full bars, 
slower trade growth & 

‘Helicopter Money’ CBAFF May 2016 Queenstown 



An Indian summer: 
Global deflationary 

headwinds gather, but 
Auckland, Queenstown, 

consumption, construction 
and tourism are strong. 
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Expect another OCR 
zap & lots of concrete 
RBNZ set to cut again and 

the Government is opening 
its infrastructure purse 

strings in Auckland 
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Global trade growth 
slower since 2008 

Global structural forces of 
ageing populations, tech 

change and China 
rebalancing are factors 
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• 3% growth + no inflation 
• RBNZ to cut OCR to 1.75% 
• Auckland’s housing inflation 
slow-down was only temporary  
• The dairy shock still matters 
• So does tourism & construction  
• China’s slowdown is a thing 
• What it all means for NZ’s 
economies & property markets 
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The RBNZ plans to cut again 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


But it should be even more 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Wrong for this long 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


But not the only ones 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Inflation is dead, dead, dead 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Real consumption growth 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Real price deflation 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Migrants still coming in droves 
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Migration at a 100 year high 
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Still not building enough 
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A record summer for tourism 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Queenstown the star of NZ 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


China is switching 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Keep an eye on debt 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


And capital flows 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


And social unrest 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


Three years of dairy losses 
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Canterbury is peaking 
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Auckland is not 
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WTF is going on?  
Ageing populations, new 

technology, endemic fear, bad 
politics, a lot of debt for some 

& too much saving are 
suppressing global growth & 

inflation (but not much here).  
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Spending less, saving more 
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https://www.youtube.com/watch?v=byk3pA1GPgU


Investing less, saving more 
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https://www.youtube.com/watch?v=byk3pA1GPgU


Moore’s law 
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https://www.youtube.com/watch?v=byk3pA1GPgU


Moore’s law turns 50 
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• Second half of chessboard 
• 1971 chip Intel 4004 chip 
• 2015 Core i5 chip 
• 3,500 times faster 
• 90,000 X energy efficient 
• 60,000 times cheaper 
• If 71 Beetle improved as much  
• 300,000 mph and 2 mln mpg 
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An amazing machine 
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Watt’s steam engine 
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Bigger, thinner, faster 
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 All for US$242.50 
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 Unstoppable 
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Myanmar goes mobile 

CBAFF May 2016 Queenstown 



 Not much green time 
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Music deflation 
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Pay TV deflation 
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Taxi deflation 
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Uber cut prices again 

Auckland Chamber Nov 18 

https://www.youtube.com/watch?v=yD9KUB7QqZI


Telco deflation 
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Hotel deflation 
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Airbnb in Auckland 
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https://www.youtube.com/watch?v=yD9KUB7QqZI


A very, very long view 
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Going sub zero 
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Now a third of bonds 
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Now a third of bonds 
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Slowing trade growth 
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Slowing trade growth 

CBAFF May 2016 Queenstown 



Weak pricing 
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Weak container rates 
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Weak bulk rates 
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Not just weak values 
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Not just cyclical (4.2% vs 2.9%) 
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Minding the gap 
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China is changing 
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Just not enough investment 
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Booming data flows 
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• Thank you 
• Questions 
• Challenges 
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• Bernard Hickey 
•bernard@hivenews.co.nz 

• 027 866 0011 
• www.twitter.com/bernardchickey 
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